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Abstract

The objective of this research is to analyze the impact of the COVID—19 shock on
the connectivity of the Korean capital market from January 4, 2010 to October 29,
2021. | use the volatility spillover index based on Diebold Yilmaz(2012) and network
analysis method.

The main research results are as follows. First, | find that the volatility spillover
Index increases during the COVID—19 period. Second, | find that the inflow spillover
effect of all markets increased during the COVID—19 period, whereas only the
KOSDAQ and VKOSPI increased the outflow spillover effect. Third, KOSPI and
FKOSPI has played a key role in the Korean capital market. On the other hand,
VKOSPI plays a dependent market. Fourth, KOSDAQ has turned into a leading
market during the COVID—19 period. Fifth, the Korean capital market has undergone
a change in the network structure due to COVID—19.
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