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<Abstract>

Kang, Dae Seob

The ‘Capital Market and Financial Investment Business Act’ operates an information disclosure 

system aimed at giving material non-public information. And the Act regulates unfair transactions 

to ensure the fairness and reliability of the capital market.

The Act prohibits the insider or quasi-insider of a listed corporation from engaging in 

transactions of securities, etc., by using material non-public information related to the affairs of 

the listed corporation, It is prohibited to provide the information to others. The reason is that if 

an insider or quasi-insider is prohibited from engaging in transactions using the undisclosed 

information, it is impossible to prevent illegal acts such as insider and quasi-insider transferring 

the undisclosed information to a third party.

It is also prohibited to use the non-public information related to the implementation or 

suspension of massive acquisition and disposal of stocks, and to the implementation or suspension 

of the tender offer for stocks. In either case, a tippee is forbidden to use such undisclosed 

information.

With respect to tipping of non-public information, in addition to the matters discussed in 

general insider trading, it is necessary to review the specific issues. In this paper, I first examine 

the reasons for prohibiting the tippee of non-public information from using it, and then look at 

the issue of the scope of tippee, and the degree of subjective reason needed for regulating.

Keywords insider trading, material non-public information, misappropriation theory, participating 

after the fact, tippee




