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<Abstract>

Kang, Dae Seob

An international contract of sale is concluded under the CIP term and an insurance contract is 

concluded therein. Whom the insurable interest belongs to in relation to the transfer of risk and 

the burden of costs relating to the goods? If the seller has not entered into an insurance contract 

so that the buyer or any other person with insurable interest in the goods can claim the 

insurance directly, the seller has insurable interest on the goods in transit.

A contract of import and export has been concluded to deliver the goods by way of 

consignment of the goods to the air carrier under the CIP term. Unless otherwise specified, when 

the goods arrive at their destination and the buyer obtains the right to claim the delivery of 

goods against the carrier, the goods are delivered from the seller to the buyer and their 

ownership is transferred to the buyer.

In this case, the seller has an economic benefit, including an expected profit, regarding the 

arrival of the export goods subject to the contract of carriage to the destination without damage. 

The seller has the insurable interest in the insurance contract between the seller and the 

insurance company.

The seller may claim damages due to the failure of the contract of carriage in accordance with 

the contract of carriage. When the insurer pays the insured against loss of cargo in transit, the 

insurer may exercise by subrogation the insured's claim against the carrier.

Keywords CIP, insurable interest, burden of risk, subrogation, floating policy




