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<Abstract>

Jeong, Sang Keun Choi, Young Gon

The KIKO scandal 10 years ago, the latest DLS and DLF scandals have resulted in significant 

damage to Kiko buyers, DLS and DLF buyers. Various financial derivatives account for an 

increasing share of the capital market thanks to the support of financial engineering, and 

accidents are frequent in proportion, and the extent of damage is significant. Various regulatory 

regimes are needed to prevent or reduce damage, especially to clarify legal responsibilities. In 

particular, the legal analysis of the structure of the goods, the seller’s attitude at the time of sale, 

and the buyer’s position will focus on the issues of the designer, seller’s liability and the buyer’s 

negligence. 

KIKO is not able to make any changes to the product that can be legally invalid because it 

has a knock-out function where the exchange rate function is automatically terminated, the ratio 

of profit or loss between sellers and buyers is set unreasonably, and there is a restriction on the 

risk limit, such as Knock-In or excessive repurchases, which can be extended indefinitely. In the 

case of DLS and DLF, the establishment of strict internal controls and harsh punishment by the 

financial regulator for violations will be required, and guidelines for regulating unfair trade 

practices will have to be formed.
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