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<Abstract>

Hyun, Young Rak

As the business environment changed rapidly, a time when the topic of business changed 

growth to survival came. As such changes, related laws have also begun to be amended, and the 

recent amendment of the Commercial Act in 2011 and 2015 has allowed triangular merger or 

reverse triangular merger in Korea. However, unlike large corporations such as SK and Samsung 

Electronics that have used the foreign system well before the introduction of the system, the 

unlisted Small and Medium-sized Enterprises(SMEs) do not use the introduced system well. In 

fact, unlike large and listed companies, unlisted SMEs have an issue of succession as an extension 

of their survival strategy. In the domestic business environment with high marginal tax rates, the 

search for realistic succession strategies is another way of survival for companies. The legal basis 

for the reverse triangular merger can be found in the federal tax laws of the United States, which 

suggests how close the corporate strategy is to the tax law. This study will first examine the 

family business succession support system prescribed in the inheritance and gift tax law, and then 

the process, utility and legal issues for reverse triangulation merger. And, without applying 

excessive post-management regulations that must be borne by receiving family business success 

support through reverse triangular merger, the study also suggest SMEs practical methods of 

business succession that are practically feasible. Finally, it will review the regulations.

Keywords reverse triangular merger, family business succession, corporate reorganization, tax 

saving




