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<Abstract=>

A Study on the Legal Relationship of Finance Lease

Kim, Dae Il

Lease system is considered a contributor to the revitalization of economic activities of both
lessees, lessors and suppliers of lease materials by enabling lessee who has no credit or funding
capacity to procure expensive machinery and facilities using physical finance from the lessor. In
particular, the finance lease industry is expected to continue to grow based on the usefulness of
the lease system and develop into a wide variety of forms of lease. Despite the development of
the leasing industry, current commercial law and related legal regulations on finance leases are
very insufficient to adequately describe the legal relationships of complex and diverse finance lease
transactions.

Korea's lease-related laws include the Credit Finance Act, which aims at administrative
regulations on lease operations, and the Commercial Law, which controls private law relations.
The newly revised Commercial Act 2010 establishes a financial lease sector and prescribes the
rights, and obligations of a financial lease transaction parties in Chapter 12.

This paper, first of all, will look into the theories and precedents of the legal nature of
financial lease contracts, and Principles of the interpretation of lease terms and conditions, and
then examine legal relations between three parties-the lessee, the lessor, and the supplier based on
the provisions related to the exemption of the responsibility for warranty of lease materials,
cancellation before maturity, liability for risk conversion, obligations for maintenance and

management of leased materials in financial lease terms and conditions.

Keywords : legal nature of financial lease contracts, the responsibility for warranty, liability for

risk conversion, legal relationships of three parties(lessee, lessor, supplier)
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