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short sale)= TFAIEHE FR23F ol A FAEElG7E A slgel= Bk
WAl s FAE viEshe A9l EAEHA e TS el e At 2dd
Skl OME} 7ﬂxﬂ€°16‘1°l H““fs}ﬂ wfstolet. 2efA] FARl gl AR sl 7H)
3= a9lol7] i
o 1’41 2 »‘rﬂ}oﬂﬁ oz qrAskaL lek ofel] wbel, bl LA A
atellA] 382 skar Qlch

)z =] Al ek == Fagh olqrolvh AR RPE R FA1E k9]
T ode 24 - 717ke] thE AL ofef] e} Al FAAES] el Fhofn] a2 A 23]
the Zlolrh skellA] Abs{ i npe} 3Fo] 21, 4. 20. F§-91813]7} ole|qh AlAtI A=

AHE-S vl Qe FAAR 2ol Se] A}

O{N H
rii'
N,
OI
2
)
2
Lo
O
o,
2
mlo
=(l>1£
)
r—[é
=
o
2,
L
k0
m
$
N
2L
2
i)
rulru
N

3) HF41E(2010), Fvl= qrAMEAlS] @3} FpAl, )i AT A48 ALE, 397RL

- 75 -



FeHaT #1119 A1s(Fd A163)

T4 At A elvehs 1969, 2. Lol Alg-gAle} AT A=) =9]E]
Adek Ag-gAbs FAlaA e R dAT FAFAEAN LTS T T A
AAE S8 wlei s e e wiit) ojuje] AlgANRTFE FAANAS
gpetels F23 o] =, Ag WAl FAoE T ASdTet A A8
= BejAlvk A8k 22 W odF 5o dFOE 2021 5. 22, 233 2283%<]°
2 7kl e, 543 7 witell S84l 3] el e AlS T vSE el Al

S57ke] WS Eole W oE SR %%}6&5—% TEske] AetEE A
7H246P ub glom, A8kl el sl el =Ryl FUAES AL Eol
7t Algkehe Wk R velrkar gletA)
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o =] ®rk F8 AT e A 284 Alx, s 3 A87HA
PA T o re] FAA 52| AL IE A% glon, AAEglely], Fr)slEel
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AN S] B E 713 - 915l R o] gt glow, BAlA oz 1A}
7o) ol olgdeh, AEFAR S AFahs Aol FA7IHATALAAL 5ol
AHe e Wb 20e AYshe Al ARLEART} Holshs 97k A 9
o}, AP ARLFARRE SHAA Aol 71 A4 A7} gicks

4) ZI| 2 Aol W7 A S A T
(https:/Awww.ajunews.com/view/20210608151501549, o}5=7d 4], vkx]=t whEel 21, 6. 17).

el AAA[FAHAAN ] T Soll T 4] AR(HAA H7HA)
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AAFARES st 459 om gEo] HAd3 Falpiter ke 4] 3
£ = A Aglell iy WS - iA=L S s e =l ofof dhvhar AR

A
o B FEAR fER FAL - AR A2 ] A 713 - o))

Al SAS|ARe] WelE TS AAFARAEe] tefdhs

o] tiFA ], o] A wgt dut Fxpxlge] FAIAA Ao o] 8-8h= Al

LgAke] olfAle] ErhE o] R F§7 el FAFE 7 ARz oz o]Lsly] o

22 Zlo] ‘Aot wixAe] FxxpE FeidHIE Awnry] fld HT 59zt
(2016.5.23.~ 2021.5.21) A= A2 olzle} 32r}6)

[l 7, %]

ey ey ez} 242k
- = A AR H|Z A AR S

SER SER 18,508,353,004 39.27 | 26,876,249,857 57.03
=<l =<l 28,617,245,448 60.73 | 20,249,348,595 42.97
23 638,934,488 1.36 244,651,812 0.52
S U3|AL 14,710,043,285 3121 | 17,709,914,084 37.58
3 24,824,550 0.05 1,995,861 -
ik 105,769,109 0.22 35,000 -
ARHE 7,016,094,093 14.89 1,944,264,110 413
71k 5,186,207,758 11.01 242,990,284 0.52
A A 47,125,598,452 100.00 | 47,125,598,452 100.00
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A olgshe Aol Whsshehe e HolFa Qe T AFAAES

-

AANE Foll FH7IHEo] W) T4 2029] F FOIAE 7|8 FEE A gae} 7}
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Agtale] A7o] Snet Tl oalA AL Ao opet AMzAAe] Aol w

o} AR P ARAGE FAR AHE AR ol 71080 ok
2}, ARIFARFES] ARl S Bo} ARALE] WAL Az o] F Fold,
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2016 19,475,814 840,745 77,919 9.3%
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<Abstract=>

Understanding of the short selling system and reasonable

operation plan

Kim, Sang Uk

Investors' interest in “short selling” is hot in the Korean financial market. Even in Korea,
where the history of finance is short, short selling is an indispensable topic as the topic of
creating a fair system for the investment market. The war on short selling by individual investors
triggered by the ‘game-stop incident’ in the United States can be said to have focused on these
topics.

Short selling refers to selling stocks that you do not hold. Selling stocks that are not held at
all and are not expected to be held is called borrowing short selling, and borrowing from other
places and selling stocks is called borrowing short selling. In Korea, borrowing-free short selling
is prohibited, and borrowing short selling is exceptionally allowed.

Deposits stocks from original stockholders to institutions such as Korea Securities Finance, and
financial institutions such as securities firms lend stocks is called loan transactions, and the system
in which ordinary investors borrow stocks from original stockholders on the second and third
rounds is called major transactions. Statistically, foreigners and institutions mainly use loan
transactions, and general investors rarely use loan transactions. Of course, ordinary investors can
also use loan transactions when certain conditions are met, but the proportion is only 0.2%. Loan
transactions do not have a limit on the repayment period, but “Despite the Financial Services
Commission's system improvement in April, major transactions mainly used by ordinary investors
are subject to a 60-day repayment period limit.” In addition, since there are many differences in
borrowing conditions, it will be said that general investors' claims about the irrationality of the
short selling system are not just emotional responses. According to the Capital Markets and

Financial Investment Business Act, short selling regulations are made at the request of the Korea
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Exchange and can be banned from short selling if certain standards are met, but the Financial
Services Commission's judgment is more practically important than when designated by meeting
conditions. This implies the possibility that short selling can be banned and lifted for political
and social reasons, and there is also a problem that ordinary investors are less predictable about
whether short selling will be banned or lifted due to strict and difficult interpretation. In the
Korean financial market, many institutional supplements have been made due to various short
selling-related events. The cases of Woopung Mutual Credit Cooperative, Celltrion, and Hanmi
Pharmaceutical have been obligated by financial authorities to supplement them institutionally
and legally in various ways, but they are not lacking in terms of investor protection and fair
short selling market environment.

When the unfair trade system and short selling of the Capital Markets Act are combined,
unimaginable investor damage occurs. To prevent this, it is necessary to prepare an institutional
mechanism for general investors to actively utilize short selling as one of the investment methods
by equating the conditions of loan transactions and major transactions. In addition, it would be
a good idea to expand the reward system for reporting insiders of short selling transactions,
which is being activated in the tax law area, so that it can be practically operated. This is
because the reward system of the current Capital Markets Act is insufficient in terms of its
operation. However, the most important thing is to establish a system for the Korea Exchange to
detect illegal short selling early and take proactive measures. When these basic premises are met,
the net function of short selling, such as supplying market liquidity, early detection of prices, and
providing various investment methods, will work smoothly in the Korean financial market,

achieving the purpose of developing financial markets and protecting investor trust.

Keywords : short selling, stock lending and borrowing, upticking rules, investor protection, trust
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