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<Abstract=>

Study on Islamic Insurance (Takaful) in its structure and

distinction from conventional insurance

Jung, Ah-Leum

The growth rates of the global insurance market in 2017 were lower than 4%, which means
the market has reached market saturation. Our domestic insurance market also has been facing
this excessive competition, and accordingly has searched for an alternative market different from
the conventional (western) insurance market.

The Global Takaful (the Islamic Insurance) industry, on the other hand, has grown by 13%
with the yearly average during the period of 2012-2015, reporting 14.9 billion dollar in the total
insurance fee at the end of 2015. The authorities of Islamic countries are modifying the
regulations of Takaful, abiding by the international standards, for the sustainable improvements of
the industry in the long run. In addition, Takaful market is expected to develop remarkably
because of its potential factors, such as the increase in the population of Muslim, the low
penetration rate of insurance products, the increase in the demand for pension products by aging,
and so on.

Takaful is operating not only in Middle East but the countries where many Muslims live. GCC
accounts for the biggest proportion(77%) in the total Takaful market, followed by Southeast
Asia(15%), Africa(5%). In terms of regions, GCC and Africa has grown by 17% and 19% each,
with the yearly average, and Southeast Asia has also been on the big rise.

The Islamic finance is the finance compliant with Sharia, the Islamic law which is the religious
principle as well as the base of every legislation for Muslim. Therefore, to make way into Islamic
market, the right understanding about Islamic culture should be preceded rather than market
logic. The bottom line is that if the sufficient researches for Islamic culture, Islamic finance, and
Takaful operating model are prepared, global Takaful market could be the major breakthrough
for current insurance market situation.

Keywords : Islam, Islamic Banking, Islamic Insurance, Takafu, Shariah, Insurance
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